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Financing needs and 
mechanisms for 

Marine Renewables

Philip Wolfe

Renewable Power Association
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Topics

ÅCurrent status and trends

ÅCapital and revenue support

ÅA(nother) proposed mechanism

ÅWhy bother?
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Renewable Power 
Association

ÅRepresent most UK renewable power

ÅGenerators and developers in:

° Biogas ° Tidal ° Solar

° Hydro ° Biomass ° Wind

° EfW ° CMM ° Wave

ÅOther renewables specialists

ÅIndependents to multinationals
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Developing Proving Maturing Free-market

Market
(ETS)

Build
(RO)

Transitional support needs

Valley 

of Death
Transitional
arrangement

Bridge

R,D&D



RPA
RENEWABLE

POWER
ASSOCIATION

5 21-Jun-09

R
P

A
\E

v
e

n
ts

\T
h

ir
d

P
a

rt
y
\W

o
lf
e
0

4
0
9

1
3

R
E

F
F

F
in

a
n

c
in

g
 n

e
e

d
s
 a

n
d

 m
e

c
h

a
n

is
m

s
 f
o

r

m
a
ri
n

e
 r

e
n

e
w

a
b

le
s

6
th

R
e

n
e

w
a
b

le
 E

n
e

rg
y
 F

in
a
n

c
e

 F
o

ru
m

UK support for renewables

ÅRenewables Obligation

ÅCapital grants

ÅR & D and market building

For currently competitive sources:

Biogas, hydro, onshore wind

For near term resources:

Offshore wind, biomass

For emerging technologies:

Tidal, solar, wave
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DTI future projection

Source: DTI Innovation Review
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Capital or revenue?

Ç Capital grants
Give cash óup frontô

Same cost to taxpayer, whether 
or not project succeeds

Usually have repayment clause

Ç Revenue support

Only starts when project succeeds

Incentivises speed and efficiency

Provides long term income stream

Is more like óreal lifeô

R&D 4

Pre-commercial

4
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The UKôs 
ócautionary 
taleô
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Full -scale wave devices


