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Taking a different path

The targets ïwhy and what

Existing policies

Emerging policies

Some innovation opportunities
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Key drivers for energy policy

Energy security

Environment ïclimate change

Economics ïenergy prices
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Economics

Stern report for HM Treasury

Stabilisation is essential and affordable

Global emissions need to be >25% below 
current levels in 2050 for <550ppm CO2eq

This will cost 1% of GDP p.a.

75% less emissions per unit GDP in 2050

Doing nothing could be equivalent to a 
20% reduction in consumption
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Say that again

Doing nothing costs 5 to 20%

Solving the problem costs 1%
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The EU commitments for 2020

Emissions reductions Binding

> 20% unilateral, or

> 30% if multilateral

Energy conservation Non-binding

> 20% below current projections

Renewables Binding

> 20% of total energy

> 10% of transport fuels

total energy UK share: 15%
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Eleven years to 2020
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Existing policies, measures and assumptions

Merchant power

RO1 achieves ~15% of electricity

> Banding achieves diversity

> Doesnôt harm onshore wind (not ónet neutralô)

Planning & grid restrictions overcome

> All energy planning to IPC2

> ñConnect & manageò grid access

> Beauly-Denny transmission upgrade

1 Renewable (electricity) Obligation

2 Infrastructure Planning Commission
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Existing policies, measures and assumptions

Transport fuels

RTFO3 introduced and effective

> Buy-out price that ensures quotas are met

> Sustainability reporting is appropriate

> UK market is as attractive as others

Bio-fuel duty rebates remain in interim

3 Renewable Transport Fuels Obligation
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Existing policies, measures and assumptions

Onsite energy

Zero carbon new homes from 2016

> Building regs: CSH4 level 6 from 2016

CERT5effective for ómicro-renewablesô

> Appropriate multipliers for renewables

Positive planning

> Extend óMerton Ruleô6 nationwide

Encourage renewables in existing houses

> Energy certificates in home info packs
4 Code for Sustainable Homes �±�/�H�Y�H�O�������L�V���µ�]�H�U�R���F�D�U�E�R�Q�¶

5 Carbon Emission Reduction Target (formerly EEC)

6 Larger developments require [10%] renewable energy


